NAVPETOFFI NST 4290. 1A

BUNKER FUEL CONTRACT PROCEDURES FOR USN SHI PS

1. Ceneral. This enclosure provides specific ordering and
docunent preparation instructions to Navy end-use ships for the
purchase of ship’s propul sion fuel from Defense Energy Support
Center (DESC, fornmerly Defense Fuel Supply Center (DFSC)) bunker
fuel contracts. The instructions also apply for |ocal purchases
of fuel. They do not apply to Navy oilers, ships purchasing fuel
under AV207 accounting, or MSC ships.

NOTE FOR NAVY O LERS:. Navy oilers will not utilize bunker fuel
contracts for cargo support w thout prior approval fromthe Navy
Petroleum O fice. There are several reasons for this
restriction: (1) COVWAVSEASYSCOM has not authorized or granted a
wai ver for the receipt and i ssue of commercial specification
fuels by Navy oilers because the ultimate custoner or m ssion
requi renment is unknown; (2) Navy oilers do not have the equi pnent
or technical know edge to provi de adequate quality assurance of
bunker fuel purchases; (3) Bunker fuel contracts are negoti ated
for small deliveries and cargo | oads are beyond the scope of the
contract; and (4) DOD 4140. 25M assi gns procurenent responsibility
for ship cargo fuel deliveries to DESC.

2. Odering Oficer Responsibilities. O ficers placing orders
agai nst DESC contracts are not authorized to negotiate changes in
m ni mum del i very quantities, delivery nethods, or other
restrictions listed in enclosures (1) and (2). Prior to entering
into a | ocal purchase agreenent in a foreign port, the ordering
of ficer (or designated husbanding agent) will ensure the vendor
can deliver the fuel and provide an invoice while the shipis in
port.

a. Use of Substitute Fuels. DESC bunker fuel contracts
provide for a variety of products and delivery nethods to support
all Governnent agencies. The Ordering Oficer is responsible for
ensuring the product ordered and the nethod of delivery neets his
requi renments. NAVSEA Techni cal Mnual, Chapter 541, section 10,
aut hori zes the use of commercial Marine Gas G| (100 percent
distillate) as an acceptable substitute. DESC bunker fuel
contracts neet the mninmumrequirenents for all Navy ship
propul sion and auxiliary systens (including gas turbine engines).
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b. Estimation of Quantity and Tinme of Delivery. The
Ordering Oficer is encouraged to nake an accurate estinate of
the required quantity of fuel and the delivery tinme. Failure to
accept the full quantity of fuel ordered and delivery del ays may
result in backhaul and denurrage charges. Backhaul charges
result fromthe ship overestimating and ordering nore fuel than
it can accept. The contractor nust then “backhaul” the excess
fuel to the source of supply. Denurrage charges result when
product receipt is delayed because of actions by ship's
personnel. These actions include a delay in arrival tine,
conflicting ship’s evolutions (like amunition handling) and
mechani cal failures or inproper adapters. The ship’s OPTAR pays
backhaul and denurrage charges.

(1) If in doubt of the legitimcy of a backhaul or
denurrage charge on a DESC bunker fuel contract, contact the Navy
Petrol eum O fice by nessage or phone DSN 427-7349 or conmercia
(703) 767-7349 for guidance. When purchasing fuel locally, the
ordering officer will determne the appropriateness of denurrage
or backhaul charges.

(2) Once the charge is determned to be legitimate, the
i nvoi ce shoul d be processed for paynment in accordance with
reference (c), paragraph 3411.

3. Preparation of Procurenent Docunments. Requisitions for fuel
are prepared by the ships Supply Departnent on DD Form 1155,
Order for Supplies or Services. The DD Form 1155 is used to
order and aut horize paynent by DFAS to the bunker fuel
contractor. An exanple of DD Form 1155 is provided as encl osure
(4). The follow ng are procedures for conpleting DD Form 1155
for Navy end-use ship purchase transacti ons under DESC bunker
fuel contracts and | ocal purchases of fuels.

Bl ock 1: Contract/Purchase Order Nunber: If the order is
pl aced under a DESC bunker fuel contract, enter
the contract nunber (i.e., SP0600-98-D-0012). |If
this is a local purchase, enter SPO600-FY-D 0000.
The last four zeros tells DFAS that this was a
| ocal purchase.

Bl ock 2: Delivery Order No: Blank or as applicable.
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Date of Order: Enter the date the order was

pl aced with the contractor. |If order was placed
with a Logistics Requirenent (LOGREQ), |ist date
time group (DTG of LOGREQ

Requi si ti on/ Purchase Request No: Enter a conplete
M LSTRI P requi sition nunber (i.e., Service
designator and U C of the requesting ship, Julian
Date, and serial nunmber). The requisition Julian
Date nust be the sane date as the date entered in
Bl ock 3.

Priority: Bl ank.

| ssued By: Enter the nane, hull nunber and DODAAC
(Service designator and U C) of the requesting
ship/Fleet unit. Include the ship’s conplete
mai | i ng address includi ng phone nunber.

Adm ni stered By: For bunker fuel contracts

est abl i shed by DESC, enter Defense Energy Support
Center, 8725 John J. Kingman Rd., Ste 3815, Fort
Bel voir, VA, 22060-6222. For |ocal purchases,
enter the nane and address of the appropriate type
conmander .

Delivery FOB: Enter an X in the destination
bl ock.

Contractor: Enter the contractors conplete nanme
and nmailing address to which paynent is to be
made.

Delivery to FOB Point By: Enter the required
del i very date.

Mark i f Business is: Place an X in the
appropriate block if applicable.

Di scount Ter ns: Descri be discount terns if
offered for a | ocal purchase.
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Mai | I nvoices To: Type in “See Block 15”.

Ship To: Enter the name and specifics of exact
| ocation of vessel.

Payment WI| Be Made By: Defense Finance and
Accounting Service-Col unbus Center, Fuels
Accounting and Paynments Division , ATTN. DFAS-CO
SFFB, P. O Box 182317, Col umbus, OH 43218-6251

NOTE: Blocks 13 and 15 of the DD Form 1155 are essential to
ensure proper and timely paynent of deal er invoices.

Bl ock 16: Type of Order: Place an X in the Delivery Bl ock
if Block 1 is a DESC contract and the Supply
Oficer is acting as the Ordering Oficer. Place
an X in the Purchase Block if this is a |loca
purchase of fuel
Bl ock 17: Accounting and Appropriation Data: Use the
foll ow ng accounting data for ALL comrerci al
purchases of fuel for both DESC bunker fuel
contracts and | ocal purchases.
Appropriation and Subhead 97X4930. 5CFO
hj ect C ass 261
Bureau Control Nunber BLANK
Subal | ot nent 1
Aut hori zation Accounting Activity S33150
Transacti on Type Code BLANK
Property Accounting Activity BLANK

Cost Code (12 Digits): Service Designator Code and U C of ship
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Block 18: Item No: Enter item nunber from DESC contract
(see enclosures (2) or (3). |If local purchase,
| eave bl ank.

Bl ock 19: Schedul e of Supplies/Services: Enter product,
i.e., MO, F76, etc. Type “Signal Code: A, Fund
Code: 39" or “43” (as appropriate).

Bl ock 20: Quantity Ordered/ Accepted: Enter the quantity of
fuel ordered and accepted.

Block 21: Unit of Issue: Enter the unit of issue. (For
CONUS | ocation gallons and for overseas |ocations
netric tons.)

Bl ock 22: Unit Price: Leave blank for DESC bunker fuel
contracts. (DFAS will use escalating tables to
determ ne proper price.)

Bl ock 23: Anpunt: Leave bl ank.
Bl ock 24: Sign

Bl ock 26: Place an “X’ in the appropriate block. Sign and
dat e.

4. Quality Assurance. DESC bunker fuel contractors guarantee
the fuel offered under the contract will neet m ni num
specification standards as established by NAVSEA. Since
Government quality assurance testing is limted, the contractor
is required to provide a report of product quality upon delivery.
It is recormended that ships conduct testing to ensure the fuel
of fered neets m ninum standards. The follow ng specifications
are provided for those activities not famliar with Marine Gas
al (MXO:

M ni mum Requi renents for Purchases of Comrerci al
Distillate Fuels (Navy Marine Gas O |)

The followi ng mnimumrequirenents have been established for use

when buying marine fuels (gas oil - 100 percent distillate) from
commerci al sources when F76 is not avail abl e.
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TEST METHOD REQUI REMENTS
1. Cetane Nunber ASTM D 613 42 mn
or
Cet ane | ndex ASTM D 976 43 mn

NOTE: A Cetane Nunber of 40 mininmum or a Cetane |Index of 41
mnimum is acceptable provided the 90 percent Distillation Point
does not exceed a nmaxi nrum of 338°C.

2. Appearance @21°C or Vi sual Clear & Bright
anbi ent tenperature
(whi chever is higher)

or
Wat er and Sedi nent ASTM D 2709 0. 05 vol % nmax

3. Distillation, 90% point ASTM D 86 375°C max

4. Flash Poi nt ASTM D 93 60°C (140°F) mn

NOTE: The flash point value is absolute and no value | ess than
60 Cis perm ssible.

5. d oud Poi nt ASTM D 2500 -1.1°C (30°F) max

NOTE: Coud Point results will be eval uated based upon bunkering
| ocati on.

6. Viscosity @40°C ASTM D 455 1.7 - 4.5 cst
7. Col or ASTM D 1500 3 max

NOTE FOR DOMESTIC ITEMS: This color test requirenent is deleted
if red dye has been added in conpliance with U. S. Environnental
Protection Agency and Internal Revenue Service regul ations;
however, the resulting fuel/dye blend nust have a red tint. It
shall not be visually brown or darker in appearance.

8. Density @15°C ASTM D 1298 876 kg/ m max
9. Carbon Residue on ASTM D 524 0. 35 nass % max
10% bot t ons ASTM D 189
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10. Ash ASTM D 482 0. 01 mass % nmax
11. Sul fur ASTM D 4294, 1.0 nmass % nmax
ASTM D 1552 or
ASTM D 2622
12. Corrosion ASTM D 130 3 max
13. Distillate Fuel None 100%

(fuel shall contain
no residual)

5. Paynent of | nvoices.

a. DESC Bunker Fuel Contracts. The Defense Fi nance and
Accounting Service (DFAS) Col unbus, Chio wll effect paynent of
all CONUS and overseas DESC bunker fuel contract invoices for USN
shi ps. Under no circunstances should a ship pay for fuel
received froma bunker fuel contractor. The contractor wll
forward the DD Form 1155, receipt docunent and deal er’s invoice
to the foll owi ng address for paynent.

Def ense Fi nance and Accounting Service - Col unbus Center
Fuel s Accounting and Paynents Division

ATTN:  DFAS- CO SFFB

P. 0. Box 182317

Col unbus, OH 43218-6251

The ship’s Supply O ficer should make every effort to obtain a
copy of the receipt docunent prior to |leaving port. Copies of
the recei pt docunent and DD Form 1155 should be filed for future
reference.

NOTE: In addition, DESC has entered into a Menorandum O
Under st andi ng (MOU) with Defense Finance and Accounting Service
(DFAS) Col unbus on the use of a magnetic strip card for DESC
bunker fuel contract purchases. The magnetic strip cards are
simlar to credit cards and are only to be used when receiving
fuel froma DESC bunker fuel contractor. DD Form 1155 is still
requi red upon delivery of fuel. The bunker fuel contractor is
responsi bl e for forwarding his invoice, delivery receipt and the
DD Form 1155 to DFAS Col unmbus for paynent.
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b. Local Fuel Purchases.

(1) Donestic purchases: DFAS Col unbus will process for
paynment all invoices fromvendors |ocated in CONUS, Al aska, or
Hawaii. The DD Form 1155, recei pt docunment and deal er’s invoice
shoul d be forwarded to the address above.

(2) Overseas purchase: The ship’'s disbursing officer wll
pay invoices received in foreign ports fromforeign vendors.
After paynent, send an ADM N nessage to NAVPETOFF FT BELVO R VA
[IENDI/ with the follow ng information:

Dat e of fuel purchase:
Locati on:

Contractor:

Product purchased:
Quantity:

Price:

Paynment made by:

NOTE: The ship’s Supply Oficer should make every effort to
obtain a certified invoice for fuel received prior to |eaving
port. Wen fuel has been received and accepted, but the vendor
has not submtted his invoice for paynent, the Supply Oficer
will contact the vendor and request the invoice be submtted
either in person or by nmail.
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